
tax TOols

Our 2010 Northern Institutional Funds tax reference 
materials have been designed to help streamline tax 
season for our institutional clients. The Northern 
Institutional Funds Informational 1099 Forms provide 
detailed information about investment income and 
capital gain distributions for institutional accounts, 
providing you with a view of the account’s total income 
earned. In addition, the Northern Institutional Funds 
Tax Facts brochure provides the same detailed 
distribution information for each of the funds.

Important Tax reference materials

northern institutional funds

Detailed tax information on your  

institutional accounts

Institutional clients may receive one or more  
of the following forms based on account activity.

n	� Form 1099-DIV: reports dividends and  
capital gains

n	� Form 1099-B: reports the proceeds from  
redemptions and exchanges (excluding money  
market accounts)

n	 �Form 1099-INT: reports tax-exempt interest  
income and tax-exempt dividend income

These 1099 Forms are for informational purposes  
only and will not be reported to the Internal  
Revenue Service (IRS).

TAX YEAR 2010
Copy B For Recipient - Keep for your Records

Department of the Treasury-Internal Revenue Service
This information is not reported to the IRS. It
is provided for your assistance in tax return
preparation.

Recipient Identification Number:XX-XXX1234

Page 1 of 1

PAYER’S name, street address, city, state, ZIP code, and telephone no.

NORTHERN TRUST COMPANY
801 S. CANAL STREET, C5S
CHICAGO IL, 60607
800-637-1380

RECIPIENT’S name, street address (including apt. no.), City, State, and ZIP code

NORTHERN TRUST CORP
ATTN: STEPHEN NORTHERN
50 S. LASALLE
CHICAGO IL 60603

CORRECTED (if checked) (OMB No. 1545-0110)

Form 1099-DIV - DIVIDENDS AND DISTRIBUTIONS - 2010
(1a)

Total Ordinary
Dividends

(1b)

Qualified
Dividends

(2a)

Total Capital
Gain Distributions

(2b)

Unrecap. Sec.
1250 Gain

(3)

Nondividend
Distributions

(4)

Federal Income
Tax Withheld

(6)

Foreign Tax
Paid

Fund:  DIVERSIFIED ASSETS MNY MKT SERVICE    
Account Number: 8001000000                                                    

Cusip Number: 665278206
Fund Tax ID: 36-3209613

35.97 0.00 0.00 0.00 0.00 0.00 0.00

Form 1099-DIV
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TA X- EXEMPT INCOME EARNED 
BY STATE

Generally, the U.S. government does not impose income tax on 
interest income derived from municipal obligations. In addition, 
most states do not impose income tax on interest income derived 
from their own municipal obligations. � is table shows the 
portion of dividends derived from interest income on state 
and local obligations on a state-by-state basis during 2010 for 
the Municipal Money Market and the Tax-Exempt Portfolios. 
Because tax laws vary among localities and states, we urge you 
to consult with your tax advisor about the speci� c rules in your 
respective state.

LONG -TERM CAPITAL GAIN 
DISTRIBUTIONS

Listed in the table below are the long-term capital gain 
distributions per share made by each equity and � xed income 
portfolio, as applicable. Capital gains are distributed to all 
share classes of a portfolio at the same factor per unit.

CAPITAL GAIN INFORMATION FOR 
RHODE ISL AND

For Rhode Island, the following chart shows the percentage 
of capital gain distributions for assets held one to � ve years 
and � ve years or more. � is information may be necessary to 
prepare your Rhode Island state tax � lings. 

PERCENTAGE OF EXEMPT INTEREST 
DIVIDENDS

� e following table refers to the amount of dividends paid 
that are excludable from gross income for federal income tax 
purposes. To determine the portion that is excludable, multiply 
the percentage below by your total dividends received in 2010
as shown on your year-end statement.

PORTFOLIOS
LONG -TERM
CAPITAL GAINS

EQUITY INDEX   X.XXXXXX

INTERNATIONAL EQUITY INDEX  X.XXXXXX

U.S. TREASURY INDEX  X.XXXXXX 

PORTFOLIOS

ASSETS 
HELD MORE 
THAN 1 YEAR 
AND UP TO 
5 YEARS

 
ASSETS 
HELD MORE 
THAN 
5 YEARS

EQUITY INDEX XX% XX%

INTERNATIONAL EQUITY INDEX XX% XX%

U.S TREASURY INDEX XX% XX%

Percentage of Dividends Derived from Direct 
U.S. Government & Agency Obligations
In some states, mutual fund dividends derived from certain 
direct U.S. government and agency obligations may be exempt 
from state income taxes. A portion of the dividend income paid 
by Northern Institutional Funds during 2010 may qualify for 
this exemption. � is table shows the percentage of dividends 
attributable to direct U.S. government and agency obligations 
for each of the Northern Institutional Portfolios during 2010.

PORTFOLIOS
U.S. 
GOVERNMENT

FEDERAL FARM 
CREDIT BANK

FEDERAL HOME 
LOAN BANK

STUDENT LOAN 
MARKETING 
ASSOCIATION

TENNESSEE 
VALLEY 
AUTHORITY

BOND  XX.XX%  —  X.XX%  —  — 

CORE BOND  X.XX%  —  X.XX%  —  — 

DIVERSIFIED ASSETS  X.XX%  —  X.XX%  —  — 

DIVERSIFIED GROWTH  —  —  —  —  — 

EQUITY INDEX  X.XX%  —  —  —  — 

FOCUSED GROWTH  —  —  —  —  — 

GLOBAL TACTICAL ASSET ALLOCATION  X.XX%  —  —  —  — 

GOVERNMENT  X.XX%  X.XX%  X.XX%  —  — 

GOVERNMENT SELECT  X.XX%  X.XX%  X.XX%  —  — 

INTERMEDIATE BOND  X.XX%  —  X.XX%  —  — 

INTERNATIONAL EQUITY INDEX  —  —  —  —  — 

INTERNATIONAL GROWTH  —  —  —  —  — 

LIQUID ASSETS  X.XX%  —  X.XX%  —  — 

MID CAP GROWTH  —  —  —  —  — 

MUNICIPAL MONEY MARKET  —  —  X.XX%  —  — 

PRIME OBLIGATIONS  X.XX%  —  X.XX%  —  — 

SHORT BOND  —  X.XX%  X.XX%  —  — 

SMALL COMPANY GROWTH  —  —  X.XX%  —  — 

SMALL COMPANY INDEX  X.XX%  —  —  —  — 

TAX-EXEMPT  —  —  X.XX%  —  — 

TREASURY  X.XX%  —  —  —  — 

U.S. GOVERNMENT SECURITIES  X.XX%  X.XX%  X.XX%  —  — 

U.S. TREASURY INDEX  X.XX%  —  X.XX%  —     —    

DIRECT U.S .  GOVERNMENT & 
AGENCY OBLIGATIONS

PORTFOLIOS TAX EXEMPT % TAXABLE %

MUNICIPAL MONEY MARKET XX.XX% X.XX%

TAX-EXEMPT XX.XX% X.XX%

MUNICIPAL 
MONEY MARKET TAX-EXEMPT

ALABAMA X% X%
ALASKA X% X%
ARIZONA X% X%
ARKANSAS X% X%
CALIFORNIA X% X%
COLORADO X% X%
CONNECTICUT X% X%
DELAWARE X% X%
DISTRICT OF COLUMBIA X% X%
FLORIDA X% X%
GEORGIA X% X%
GUAM X% X%
HAWAII X% X%
IDAHO X% X%
ILLINOIS X% X%
INDIANA X% X%
IOWA X% X%
KANSAS X% X%
KENTUCKY X% X%
LOUISIANA X% X%
MAINE X% X%
MARYLAND X% X%
MASSACHUSETTS X% X%
MICHIGAN X% X%
MINNESOTA X% X%
MISSISSIPPI X% X%
MISSOURI X% X%
MONTANA X% X%
NEBRASKA X% X%
NEVADA X% X%
NEW HAMPSHIRE X% X%
NEW JERSEY X% X%
NEW MEXICO X% X%
NEW YORK X% X%
NORTH CAROLINA X% X%
NORTH DAKOTA X% X%
OHIO X% X%
OKLAHOMA X% X%
OREGON X% X%
PENNSYLVANIA X% X%
PUERTO RICO X% X%
RHODE ISLAND X% X%
SOUTH CAROLINA X% X%
SOUTH DAKOTA X% X%
TENNESSEE X% X%
TEXAS X% X%
UTAH X% X%
VERMONT X% X%
VIRGIN ISLANDS X% X%
VIRGINIA X% X%
WASHINGTON X% X%
WEST VIRGINIA X% X%
WISCONSIN X% X%
WYOMING X% X%

TOTAL 100% 100%
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TA X 
FACTS

 2O1O

Northern Institutional Funds: Tax Facts 2009 contains 
specifi c information about investment income and capital gain 
distributions related to Northern Institutional Funds. It includes 
the percentages that clients will need to calculate possible 
tax exemptions.

Because tax laws vary among localities and states, we encour-
age you to consult your tax advisor concerning the application 
of state and local tax regulations to each portfolio’s distributions.

If you have questions about the information provided or about  
your Northern Institutional Funds accounts, please call your  
Investment Relationship Manager or 800-637-1380. 

As always, we appreciate your confi dence in selecting Northern 
Institutional Funds as your investment partner. We hope you’ll fi nd 
these materials useful as you prepare your tax fi lings for 2010.

N O R T H E RN 
I N S T I T U T I O N AL

F U N DS

PERCENTAGE OF QDI AND W

Income & Capital Gain Distributions
For the 2009 calendar year, 100% of the dividends paid by 
the � xed income portfolios is taxable as ordinary income for 
federal income tax purposes.
Listed in the table below are the percentages of ordinary 
income distributed by the equity portfolios, as applicable, that 
can be treated as Quali� ed Dividend Income (QDI).

Percentage of Dividends Eligible for the 
Corporate Dividends Received Deduction
Mutual fund dividends derived from certain domestic 
corporations may be eligible for the dividends received 
deduction (DRD) for corporations. A portion of the ordinary 
income dividend paid by the funds listed below in 2010 may 
qualify for this deduction. � e table below shows the portion 
of the ordinary dividends attributable to such domestic 
corporations for each of the Funds for 2010.

ALTERNATIVE MINIMUM TA X

� e Tax Reform Act of 1986 requires that interest income 
from certain municipal obligations called “private activity 
bonds” be included as a tax preference item for the Alternative 
Minimum Tax (AMT) computation on your federal tax return. 
Form 1099-INT (Box 9) reports the tax-exempt income that 
is subject to AMT. � e table below reports the percentage of 
tax-exempt income subject to the AMT. 

FOREIGN TA XES

To avoid double taxation, you are entitled to claim a foreign 
tax credit or take an itemized deduction, as applicable, on 
your federal income tax return for the foreign taxes paid by the 
International Equity Index and International Growth Portfolios 
during 2010. Generally, you will owe less federal income tax if 
you claim the foreign tax credit by � ling IRS Form 1116. (For 
corporations, use Form 1118.)

Determining Your Credits & Deductions 
Qualifying Foreign Taxes Paid: Form 1099-DIV (Box 6) reports 
the foreign taxes paid. � is is your qualifying foreign taxes 
paid used in Part II of Form 1116 (for corporations, Schedule B 
of Form 1118). 
Gross Income from Sources Outside the U.S.: Multiply the 
“Foreign Source Income Factor” in the table below by the 
amount in box 1a of your Form 1099-DIV. � is result is your 
gross income from sources outside the U.S. used in Part I of 
Form 1116 (for corporations, Schedule A of Form 1118). 
We recommend that you consult your tax advisor to determine 
whether the deduction or credit is best for you. For additional 
information, refer to IRS Publication 514, Foreign Tax Credit 
for Individuals, or call the Foreign Tax Credit Department of 
the IRS at 800-829-1040.

50 SOUTH LASALLE STREET  |  P.O. BOX 75986  |  CHICAGO, ILLINOIS 60675-5986  |  800 -637-1380  |  NORTHERNINSTITUTIONALFUNDS.COM

IRS CIRCULAR 230 NOTICE: The information in this guide is not intended to be used and 

cannot be used by a taxpayer for the purpose of avoiding penalties that may be imposed by 

law. For more information about this notice, see northerntrust.com/circular230. 

Northern Institutional Funds are distributed by Northern Funds Distributors, LLC, not 

affi liated with Northern Trust. © 2011 Northern Funds 

Northern institutional Funds Tax Facts 2010 

I nfo   r m a t ion    p r o v i d e d : 

n	 Percentages of qualified dividend income (QDI)

n	 Long-term capital gain distributions

n	 Percentage of exempt interest dividends

n	� Percentage of dividends eligible for the corporate 
dividends received deduction (DRD)

n	� Percentage of fund exposure to alternative 
minimum tax (AMT)

n	 Tax-exempt income earned by state

n	 Information regarding foreign taxes

n	� Percentage of dividends from direct U.S. 
government and agency obligations

The 2010 Northern Institutional Funds Tax Facts will be available online at northerninstitutionalfunds.com/tax-center  
in January 2011. Or, you may request a printed copy, which will be available in late January, by calling your Northern Trust 
relationship manager or the Northern Institutional Funds Center at 800-637-1380, weekdays from 7:00 a.m. to 7:00 p.m. 
Central Time.

For specific tax questions, we encourage you to consult a professional tax advisor, or you can contact the Internal Revenue  
Service (IRS) at 800-829-1040 or visit the IRS Web site at www.irs.gov.

The IRS Web site address provided above is for your convenience only and Northern Institutional Funds does not endorse 
or recommend this Web site. Northern Institutional Funds is not responsible for the accuracy or validity of the content on this 
Web site.

IRS CIRCULAR 230 NOTICE: The information in this guide is not intended to be used and cannot be used by a taxpayer  
for the purpose of avoiding penalties that may be imposed by law. For more information about this notice, see  
northerntrust.com/circular230.

©2011 Northern Institutional Funds are distributed by Northern Funds Distributors, LLC, not affiliated with Northern Trust.

P.O. Box 75986  |  Chicago, Illinois 60675-5986  |  800 -637-1380  |  northernfunds.com/institutional


